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Part A
Answer any ten guestions.

Each guestion carries 2 marks.

1. What are the features.of double entry system of book keeping?
2.  What is simple cash book?

3. What you mean by two sided error?

4. What is capital fund?

5.  What you mean by accounting for hotels?

6. What is importance of financial management?

7. What you mean by the term financial goal?

8. What is capitalisation?

9. What are the theories of capital structure?

10. What are the factors affecting working capital?

11. What do you mean technical evaluation of project performance?

12. What is ratio analysis?
(10x2=20)
Part B

Answer any six guestions.

Each question carries 5 marks.
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Explain the accounting principles of:(1) materiality and (2) consistency

What is contingent liabilties? Give examples. l

Discuss the functions of a Chief Financial Officer.

What are the different types of financial decisions?

What do you mean by optimum capital structure? What are essential features of it?
How will you frame a capital structure on the basié of flexibility and floating cost?
Explain the concept of trading on equity.

What are the concepts of working capital?

What is the nature of financial statements?
(6%5=30)
PartC

Answer any two questions.

Each question carries 15 marks.

From the following transactions, pass journal entries, prepare ledger aécounts and also
prepare trial balance. = Anil started business with 8000 » Purchased furniture 1000 «
Purchased goods 6000 « Sold goods 7000 = Purchased from Raja 4000 « Sold to Somu
5000 » Paid to Raja 2500 « received from Somu 3000 « Paid rent 200 * Received
commission 100

Expiain the need , imporatnce and purpose of bank reconciliation statement.
Expiain the significance of financial planning?

Compare and contrast cash flow statement and fund flow statement.
(2x15=30)
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